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Portfolio management is an ongoing process of constructing portfolios that balances an investor's objectives
with the portfolio manager's expectations about the future. This dynamic process provides the payoff for
investors. Portfolio management evaluates individual assets or investments by their contribution to the risk
and return of an investor's portfolio rather than in isolation. This is called the portfolio perspective. Thus, by
constructing a diversified portfolio, a portfolio manager can reduce risk for a given level of expected return,
compared to investing in an individual asset or security. According to modern portfolio theory (MPT),
investors who do not follow a portfolio perspective bear risk that is not rewarded with greater expected
return. Portfolio diversification works best when financial markets are operating normally compared to
periods of market turmoil such as the 2007-2008 financial crisis. During periods of turmoil, correlations tend
to increase thus reducing the benefits of diversification.

Portfolio management today emerges as a dynamic process, which continues to evolve at a rapid pace. The
purpose of Portfolio Theory and Management is to take readers from the foundations of portfolio
management with the contributions of financial pioneers up to the latest trends emerging within the context
of special topics. The book includes discussions of portfolio theory and management both before and after
the 2007-2008 financial crisis. This volume provides a critical reflection of what worked and what did not
work viewed from the perspective of the recent financial crisis. Further, the book is not restricted to the U.S.
market but takes a more global focus by highlighting cross-country differences and practices.

This 30-chapter book consists of seven sections. These chapters are: (1) portfolio theory and asset pricing,
(2) the investment policy statement and fiduciary duties, (3) asset allocation and portfolio construction, (4)
risk management, (V) portfolio execution, monitoring, and rebalancing, (6) evaluating and reporting
portfolio performance, and (7) special topics.
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From reader reviews:

Mark Hofmeister:

Why don't make it to become your habit? Right now, try to prepare your time to do the important take action,
like looking for your favorite reserve and reading a book. Beside you can solve your condition; you can add
your knowledge by the e-book entitled Portfolio Theory and Management. Try to make the book Portfolio
Theory and Management as your buddy. It means that it can to be your friend when you experience alone
and beside regarding course make you smarter than ever. Yeah, it is very fortuned in your case. The book
makes you a lot more confidence because you can know almost everything by the book. So , we need to
make new experience and also knowledge with this book.

Ronnie Miller:

The book Portfolio Theory and Management can give more knowledge and information about everything
you want. Why must we leave a very important thing like a book Portfolio Theory and Management? A
number of you have a different opinion about publication. But one aim which book can give many info for
us. It is absolutely correct. Right now, try to closer together with your book. Knowledge or information that
you take for that, you can give for each other; you could share all of these. Book Portfolio Theory and
Management has simple shape however, you know: it has great and large function for you. You can appear
the enormous world by open up and read a book. So it is very wonderful.

Lena Garcia:

The publication untitled Portfolio Theory and Management is the publication that recommended to you you
just read. You can see the quality of the reserve content that will be shown to an individual. The language
that article author use to explained their way of doing something is easily to understand. The copy writer was
did a lot of study when write the book, therefore the information that they share to you is absolutely accurate.
You also could get the e-book of Portfolio Theory and Management from the publisher to make you much
more enjoy free time.

Susan Larabee:

As a university student exactly feel bored for you to reading. If their teacher requested them to go to the
library or make summary for some reserve, they are complained. Just little students that has reading's soul or
real their pastime. They just do what the educator want, like asked to go to the library. They go to right now
there but nothing reading seriously. Any students feel that studying is not important, boring as well as can't
see colorful photos on there. Yeah, it is for being complicated. Book is very important for yourself. As we
know that on this age, many ways to get whatever we wish. Likewise word says, many ways to reach
Chinese's country. Therefore , this Portfolio Theory and Management can make you experience more
interested to read.
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